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Letter from Mr. oo ] dsted 11 Pebruary 1951, Re Tax
Deduction Tor Expensse of Usisg Speeially-equipped Zutomoblls.

1. In snewer to your request for a "ruling” on the problemm
presented in subjeot letter, the followinr comments sre prosented
for your information,

2, [ Indlosted thet he hed claimed a deduotion on
nis persansl T, 8, Fodersl lncowe tax return for the proportdonste
wcamse of using his specially-equipped sutomoblle for business
PUIPOSHE snd that the Buresu of Internsl Rsvernue has stated that
ihe w@ of operuting sutomohils dus to injury sustained in wav is
& personal wxpsnse and nob en s1llowmble dedustion.”

3. The cer was glven to Mr.[ ___ kmder P.L, 863 (79th Congress,

24 Smim}g the Flret &pg%mrstﬂ Apsropriation Aot of 1947. While
the velue of the gift itself is not tmmble (I.T. 3055 19L7-ICH 95 P
88,305 CCH), there was no lepislstive sanotdon of sneolsl privileges

poarding 48z use. This does not sppesT to be insdvortence or pre-
mditated pilence sinee the Aot spocificslly strtes thet funds sre pot
smde svellable Tor the costs of repsir, meintensnoe, or replacoment
of the cars

4+ Deductions availsble to the individusl twxpeyer are bused
on ampenses relst-d to business or the production »f income and ap-
pitad to gross incoms, or those exnenses of & personal nalure {eharitatle
sonteibutione, medicel expanses, etc.) spplied to zdlusted gross ine
oo, Within the genersl provisions regerding btusineds expenses,
some speelsl rules stisch to salaried emplayecs. The treveling expsnses
of & wyer receiving sa'ary a8 full compensstion for services may
s scooptalble deductiore. IF the taxpeyor lis me, ‘the oXe
pense iz daducted from growv ircoms {(Reg. 111, 5729.23 {a)=2 {8 e If
he is pald the expenes, ihe reinbursement should be ineludad in grosse
income and the costs than feducted (Reg. 111, 8 29,23 (@)=2 (b)).

§. hoctptsble noneredmbursed travelin: expenses sre those lncurred
suny Crom host, Whils the Tex Courd has refused to lollow the com
miselon's interpretation that "away from home" means eway gver nlehb

' # pofers to the Lomediste loc:l ares of employment (cIty or town
snd suburbs), Ae long ss the taxpayer remeins sn "smployes” these
tions control nonersimbursed expenditures, (Bell. 13 TC 3Lk,

Deg. 17, 192 ) but they are not sppliceble in the omse of travel ex-~
penses for shich the tsxpeyer is cepeld by the emplogests
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5, Mr, indicated that his cer was used for transportation
between home ice "in the absence of official tramsportation,®

Thers is no indication that there was any sbsence of publie transpor-
tation, Normally, commatation is a personal expense (See ® 153 of
GO for nine citations), and tiais is not qualified by the taxpayer's
physical disability. Note the case where a deduction was not allowed
for the salary of a disabled taxpayer's chauffeur, employed to drive
him 0 and fror his nlace of business (!‘Iu?arlin, ¢ memo. op., 1 TCM
703, Dec. 13, 029 (M) P 34k,.23 CCH), there is no indicstion thet eny
part of the expenses, either in going to and from work, or in the use
ef the cer during the day, is reimbursed by the employer.,

6. 1In the absence of other facts, it appears thet there is a
strong woight of opinion against MrJ " s conteation. The specific
question was put by telephone to the Bureau of Internal Revenue and
the disallowance of such deduction was indicsted, Two points stand
outs commtaetlon expenses ere not normslly deductible, even where
the texpayer is dissbled, end unless other use of the car is B away
from hore,® it must bs an expense subject to r«f mbursement by the

smployer,
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